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ownership, and this tendency has led step by step to incorporation 
on a large scale and to the transfer of the financial operations to 
banking concerns. This phase of the industry has been moving 
more and more, either toward the large provincial banks or the 
large banks in Berlin. The author believes that this movement is 
due primarily to the consolidation of banks rather than to the 
changed financial needs of the companies themselves. 

It seems to the reviewer that the facts in regard to the influence 
of the banks on the industries go somewhat further than is indicated 
in Mr. Grabower's summary (pp. 131-2), in showing the influence, 
if not the domination, of the banks over the industry. 

If the industries studied by Mr. Grabower are typical of German 
industry in general, it is plain that the economic life of Germany 
offers no parallel to the movement in the United States. With us, 
beginning with the railroad reorganizations of the later seventies, 
and culminating in the twentieth century, the domination of in- 
dustry has passed completely to the banker, a specialist in finance 
rather than in business. The reviewer does not for a moment be- 
lieve that the banker in Germany exercises as great an influence on 
industry as in this country. Yet he feels that Mr. Grabower fails 
to give full weight either to the extent or the significance of the 
relations of the banking world to the industries studied. 

John H. Gkay. 

University of Minnesota. 

Corporation Finance: An Exposition of the Principles and 
Methods Governing the Promotion, Organization and Man- 
agement of Modern Corporations. By William H. Lough, 
Jr., Professor of Finance and Transportation in New York 
University School of Commerce, Accounts and Finance. 
Modern Business. Vol. IV. (New York City: Alexander 
Hamilton Institute, 1909. Pp. xviii, 480. $2.50). 

The Modern Corporation: Its Mechanism, Methods, Formation 
and Management. By Thomas Conyngton of the New 
York Bar. Fourth Edition. (New York: The Ronald Press, 
1910. Pp. 305. $2.) 

Professor Lough's book is the most comprehensive, the most 
scholarly and the best written treatise on the subject of corporation 
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finance which has appeared in this country. Like the other volumes 
in the series of which it is a part, the book was written primarily 
in the interest of business men, although the author expresses the 
hope that it will also prove useful to stock and bond brokers, to 
lawyers, to bankers and to accountants. It is sure to do this but 
it is also bound to be of great use to teachers and students in the 
courses in business administration in our colleges and universi- 
ties. It is more than probable that it was the author's experience 
with just such students which accounts in large measure for the 
clearness and logical method of his presentation. 

The book is not a philosophical treatise on corporations. 
It contains no history of the corporation movement and there is 
little discussion of the place occupied by the corporation in our 
modern business life or of the difficult problem of securing its pub- 
lic control in the interest of the people at large. Such supervision 
as is needed the author seems to believe can be secured by means 
of publicity and careful accounting. The book is written by a 
man in thorough sympathy with the idea that the corporation 
affords the best method of carrying on modern business transac- 
tions, and the movement towards corporate consolidation he be- 
lieves to be in the interest of the public as well as of the inves- 
tors in corporate securities. 

This book is primarily descriptive of the methods of promot- 
ing, organizing and financing corporations, and all the illustra- 
tions are taken from the experience of American companies. In 
the first six chapters the author deals with the legal character 
and requirements of the corporation. This part contains little 
that is new. It is derived, as the author suggests, largely from 
Conyngton's book mentioned in the latter part of this review. 
Worthy of notice in this part, however, is the distinction which 
Professor Lough draws between "the parent company" and "the 
holding company." 

Chapters 7-11 of the work deal with the various methods of 
raising funds and with the credit instruments to which they give 
rise. The author says: "Only one method of raising funds is 
cheaper than borrowing and that method is stealing." In view 
of some recent episodes in corporation finance it is doubtful 
whether even this exception need have been made. By a study 
of the balance sheets of several large corporations, the author 
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endeavors to show that failure to borrow largely is a sign of weak 
and injudicious financial management. Particularly good in 
this section of the book is the discussion of short time loans. 

Chapter 12-15 deal with the work of the promoter in establish- 
ing new enterprise, and in consolidating old ones and this section 
concludes with an excellent chapter on the United States Steel 
Corporation. 

In Chapters 16-19 the author describes the four methods of 
selling securities: by inside distribution; through Wall Street; 
through bond and brokerage houses; and by means of advertising. 
The relative advantages of these various methods are thoroughly 
discussed and there is much in these chapters which should prove 
valuable to the buyer as well as to the seller of securities. 

Chapters 20-24 deal with an honest financial management of 
corporations and discuss some of the difficult problems with which 
financial managers have to deal; such as the proportion of working 
capital, betterment expenses, and the handling of the surplus. 
With reference to betterment expenses Professor Lough is inclined 
to favor the policy of the Pennsylvania Railroad in providing 
for those expenses which are bound to result in a permanent sav- 
ing or profit, by means of bond issues, and for those expenses 
(like the New York tunnels), which may or may not yield profits 
in the near future, by appropriations from the surplus. 

In chapters 25-37 are revealed the tricks and methods of "high 
finance." This part of the work the author advises those who 
are "morally weak" to omit, but they may well be perused by 
"innocent investors." The various methods of manipulation 
are classified according as they are carried on by the officers, the 
directors, or by and for the stock holders. Finally, come three 
excellent chapters on insolvency and reorganization with illustra- 
tions drawn from the financial history of the Santa Fe, the Rock 
Island and the Westinghouse Electric and Manufacturing Com- 
pany. About 25 pages of "quiz questions" are given at the end 
of the book. 

Corporation finance is not treated by Professor Lough as a 
part of economics although closely related to it. His treatment 
of the subject is much like the German method of treating public 
finance — a subject somewhat dependent on economics but hav- 
ing its own independent set of principles. 
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Mr. Conyngton's well known work on The Modern Corporation 
now appears in a fourth edition. There has been little change in 
the subject matter but there has been a considerable change in 
the arrangement of the chapters and some important additions 
to the section on Corporate Forms. This excellent feature of 
the book now comprises 105 out of the total 305 pages. The book 
is used as a text in a number of colleges and has proved popular 
with classes studying the principles of corporate organization and 
management. 

M. B. Hammond. 

Ohio State University. 



Gli Infortuni sul Lavoro Agricolo. By Spartaco Bassi. (Milan: 
Ulrico Hoepli, 1909. Pp. xv, 413.) 

This volume is divided into three parts: (1) the general problem 
of accidents in agricultural labor; (2) legislation in foreign coun- 
tries with reference to the problem; and (3) the probem as it 
exists in Italy at the present time. 

In Part I the author shows why agriculture should be included 
in the legislation relating to workmen's insurance against accidents 
and to the right of indemnity. Although farm laborers are indif- 
ferent to insurance, still on economic and social grounds, agricul- 
ture should be ranked with other industries. On account of the 
present large use of machinery, the risks in agriculture are equal 
to those in many other industries. Among the twelve most impor- 
tant trades, agriculture stands sixth in the number of accidents. 
The statistics presented, moreover, show a gradual increase in 
their number and seriousness, due largely to the ignorance of the 
farm laborer in the use of machinery. The author urges further 
that, as the farm hand is more subject to certain diseases than the 
industrial worker, provision should be made for his care during 
sickness as well as in cases of accident. 

Part II (pp. 55-299), which is the most important part of the 
volume, makes a survey of the legislation that has been passed in 
various countries for the protection of workmen against accidents. 
Mr. Bassi shows how agriculture has been gradually included in 
such legislation of different countries. 



